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JG-002-001609 Seat No.
B. Com. (Sem. VI) (CBCS) Examination
August - 2019

Accounting & Finanace : Paper - VI
(Old Course)

Faculty Code : 002
Subject Code : 001609

Time : 2% Hours] [Total Marks : 70
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1 Ram Ltd. acquired 6,000 equity shares on 1-7-2012
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of Shayam Ltd. Paid up capital of Shayam Ltd. is as under.

10,000 equity shares each of Rs.

100 and 20,000

8% preference shares each of Rs. 10. Accounting year of
Ram Ltd. ends on 31-3- and Accounting year of Shayam Ltd.
ends on 31-12.

Following are the profits (after tax) of Shayam Ltd. :

Year Net profit (Rs.)

Rate of Dividend

2012
2013
2014

3,00,000
3,50,000
4,00,000

10%
12%
15%

Compute the profit dealt with and not dealt with

according to section - 212.

OR

1 Prepare a statement as per Section - 212 of Company's Act 20
with imaginary figures to be attached with a holding
Company's final accounts.

2 A product passes through two processes-A and B in

20

Somnath Ltd. Production of Process-A is transferred to

1
process-B so as to realise 335% profit on transferring price.

Production of process-B is transferred to sales department so
as to realise 20% profit on cost. Following is the further

information :
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Particulars Process-A Process-B
(Rs.) (Rs.)
Opening stock 3,000 2,000
Material 5,000 2,000
Direct wages 13,000 8,000
Factory expenses 3,000 2,000
Closing stock 2,000 1,500

Stock 1s valued at its cost price. Sales department has
opening stock (Finished goods) of Rs. 8,000 and closing stock
(Finished goods) Rs. 9,000. Total sales amounted to
Rs. 64,000. The manager of process B is entitled for 20%

commission from profit of process B.

Prepare accounts of process A and B. Also Trading

Account and P and L. Accounts.
OR

A product passed through three processes A, B and C in

Krishna Ltd. Following information is available :

Particular A B C

Rs. Rs. Rs.
Material 40,000 20,000 30,000
Wages 15,000 20,000 25,000
Over heads (% of wages) 60% 50% 40%
Closing stock 4,000 5,000 15,000

Opening stock of finished goods was Rs. 8,000. Closing
stock of finished stock was 12,000 and sale was Rs. 3,20,000.

Production of process A is transferred to process B at
transfer price so as to realise profit 25% of transfer price.
Production of process B is transferred to earn profit 20% on
cost. Production of process C is transferred to finished stock

by adding 20% of transfer price.

Prepare Process Accounts and accertain total profit.

20
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3  Run a Hotel "Shiv" on Gujarat hill station. Its profit and 15
loss account for the year ended 31-3-2018 is as under :

Dr. Cr.
Particulars Amount | Particulars Amount
(Rs.) (Rs.)
Water and Sales 1,11,10,000
Electricity FV 21,10,000 | Interest on
Rent F 12,00,000 [ investments 11,00,000
Repairing F 10,00,000
Food expenses V 20,00,000
Depreciation V 1,95,000
Laundry Exp. F 10,00,000
Miscellaneous FV 8,00,000
House keeping FV 10,00,000
Supervisors salary F 10,00,000
Servant's salary FV 5,00,000
Loss on sale of
investments 5,000
Profit 14,00,000
1,22,10,000 1,22,10,000
F = Fixed expenses

v

Variable expenses

FV = 50% Fixed and 50% Variable

Occupancy (use) of beds during the year is as under :

Use of bed

40

30 20

0

Days 100 50

100 50

65

Prepare Operation Cost Sheet.
Find variable cost per bed and also find units for
break-even point.
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3  Explain : Characteristics of long term capital.

4  Explain : Sources of long term fund.

OR

4  Explain the details of Speculation.
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